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Impact of New Light Transit Line on Apartment Housing Price
in the Case of Daegu
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I Abstract |

In general, Improvement in transport accessibility by subway development has a great influence
on the rise in neighborhood housing and land prices. In the case of light rail running above the
ground, however, many studies have found that it has negative effects on its surrounding areas
due to noise and vibration and other problems. This study investigates the effects of the con-
struction of Daegu’s new urban light rail transit line 3 on the price of its neighboring apartments.
We estimate the difference-in-differences models to compare differences in the housing price be-
tween treatment group (station-neighborhood area) and control group (the other area) “before and
after” the introduction of the new transit line. Quite surprisingly, it is found that the opening of
the new transit line did not affect housing price in the treatment group located within the
500-meter distance from the new stations, compared to the control group. These findings are in-
consistent with those of other researches that analyzed the effects of new rail transit on housing
price. The results of this study imply that more careful feasibility analysis is required when sta-
tion-neighborhood development projects are under consideration.

Keywords: Urban rail transit, Station-neighborhood area, Apartment price, Difference-in-differences
models
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