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A Study on the Factors Affecting Location Selection and
Rent Determination in Terms of Investment in Logistics Center

I

Nam Seung Lee

I Abstract |

The findings of the study on the priority of location selection of logistics centers through analytics
hierarchy process analysis are as follows. First, it is confirmed that the location is the prime factor
to consider in deciding a location of logistics center in the capital region while economic factors
comes first in the eastern region. Second, according to the findings of the priority analysis on calc
ulating the combined weight of each region, it is identified that the first factor is the proximity
of the demand site, the second factor is the reduction of rent, and the third factor is the reduction
of transportation costs. On the other hand, the first factor is reduction of transportation costs, the
second factor was the reduction of rent, and the third factor was the proximity of the demand
area in the eastern region. The findings of the multiple regression analysis on rent determination
factors are as follows. First, it is shown in the study conducted on 99 logistics centers in the capital
region that the rent is high when the distance to Seoul CBD is close, a logistics center is new,
or a floor area ratio is high. Second, the study conducted on 46 logistics centers in the eastern
part of the country reveals that the rent is low when a floor area is large while the rent is high
when distance to Seoul CBD is close, a logistics center is new, a land area is large, a floor area
ratio is high, all floors of a building can be accessed by a vehicle, or a logistics center is occupied
by a large company. Finally, the rent of logistics centers in both the capital region and the eastern
region could be different because of locational characteristics. This study could be useful to create
a strategy as a guide for REITs and fund invested companies to invest in logistics centers, which
is one of implication of this study.
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