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I Abstract |

This study analyzes momentum effects in the indices of apartment sale prices for 25 districts in
Seoul with momentum investment strategies from Jegadeesh and Titman. The analysis employs
housing price trend data from the Korea Real Estate Board and Kookmin Bank. To reflect the
long-term characteristics of the real estate market, the study sets the portfolio formation period
() and the holding period (K) as 3, 6, 9, 12, 24, 36 and 60 months. The results show a significant
momentum effect in the short term, but the effect either fades or reverses over the long term.
With the capital asset pricing model (CAPM) model to verify whether the short-term momentum
effect results from systematic risk or market inefficiency, the study finds conflicting conclusions
depending on two data. Nevertheless, they suggest market inefficiency as the alpha for the winner
portfolio is positive, while the alpha for the loser portfolio is negative. Since the indices of
apartment sale prices may not fully reflect actual price changes, the actual momentum effect
could be stronger. However, practical limitations such as capital gains tax and brokerage fee may
constrain the implementation of short-term momentum strategies.
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InEXE

2 7= Jegadeesh and Titman®| HHIE 24 Ak HES A8sio] AS5HA| 257 19| ogtE vjuj7}A%]
Fof 2ol 53t EAc=AE BAGISI SREART} 21239 SFE7ASFRAL HolEE &85t
o} E wjuj7tAXRE B J(EEED L F4 717 KEEER L /4 7I7DE 3, 6, 9, 12, 24, 36,
CO7NEE Ao a2 Fail APge] 3714 B3 Ntgsioint. #4 23, drdes 735t vdld a3} 4%
< RISt} T2y Ar|HezE EHld 83 AFctAY g v dAo] UehdS ERIsH.
CAPM(capital asset pricing model) 28< 59 7| BZHE 237t AAZ 939 2317 AR v|2-E49
HIGRIXE S A, AR wet dukE o] =EFHoW, F AR BF $A ZEEH 9] 4t 49
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