pISSN : 2465-9754 €ISSN : 2508-1292 https://doi.org/10.30902/jrea.2019.5.1.1

Journal of Real Estate Analysis ®

Check for
Updates

http:/fwww.kabjrea.org April 2019, Vol.5, No.1, pp. 1~13

2SROLE 018

rok
ror

2 FEA|RIS] HEQQ! B4

Korean Housing Market Dynamics:
A VAR Analysis with Sign Restrictions

e
NS - ol

Sun-Ok Min * Young-Soo Lee

I Abstract |

This paper analyzes the dynamic spill-over effects of shocks on housing market, using a six-varia-
ble VAR model. As housing market variables, housing price and housing trading volume are used,
and as shock variables, housing demand shock, housing supply shock, interest rate shock, house-
hold loan shock, aggregate demand shock, and aggregate supply shock are taken into account.
The shocks are identified by imposing sign restrictions on the responses of variables. Data ana-
lyzed are monthly data from January 2006 to December 2018. The results of analysis are as fol-
lows: First, the spill-over effects of the shocks on housing market showed great difference in
housing price and housing volume. Second, housing supply shock had relatively great effects on
the fluctuation of housing trading volume, housing demand shock had relatively great effects on
the fluctuation of housing price, and household loan shock and interest rate shock had greater
effects on the fluctuation of housing price than on the fluctuation of housing trading volume.
Third, housing supply shock had the greatest influence on housing trading fluctuation, followed
by housing demand shock, household loan shock, interest rate shock, aggregate demand shock,
and aggregate supply shock. And interest rate shock had the greatest influence on housing price
fluctuation, followed by household loan shock, housing demand shock, aggregate demand shock,
and aggregate supply shock. Particularly, it is noteworthy that interest rate shock and household
loan shock in the financial sector explain more than 50% of housing price fluctuation.
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