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I Abstract |

This study examines effects of public mortgage provided by public enterprises on the Korean
housing finance market. The paper first classifies separates Korean mortgage market into public
mortgage supplied by the public sector and private mortgage provided by the private sector and
analyzes the inter-relationship between two types of products. In particular, the study investigates
whether the public mortgage plays a complementary or substitutional role in the mortgage market.
The main findings are as followed. First, it is found that there is a negative relation between the
public and the private mortgage demand. In the event that the balance of public mortgage loans
is increasing, compared to the those of the previous month, the rising scale of private mortgage
loans provide by commercial banks is limited. A similar and sturdy result is found in Bogeumjari
loan, It is shown that the increase range of total mortgage amount supplied by private banks is
significant when balance of Bogeumjari loan is reduced. Overall, the findings indicate that the
public mortgage sector has an influence on the demand of the private mortgage sector in Korea.

Keywords: Private mortgage, Public mortgage, Bogeumjari loan, VARX model, Generalized impulse
response function (GIRF)
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H 6) 6355712 FHYLE0 YHEI|X] VARX 28 24210t

(1) Private; (2) Public;  |(3) Privatef(A +)|(4) Privatei(A -)|(5) Publici(A +) | (6) Public(A -)

Constant 0.265" 1.138™ 0.235" -0.025 0.998” 0.107

(0.105) (0.359) (0.115) (0.024) (0.393) (0.094)

Private 0.389™ -0.098

- (0.098) (0.335)

_ 0.450™ 0.062™ 0.055 0.053
Private(A )1 (0.100) (0.021) (0.343) (0.082)
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Public 0.040 0.033
- (0.031) 0.107)
_ 0.051 0.008 0.120 0.016
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price: 0.111) (0.38) (0.101) (0.021) (0.346) (0.083)
Soread 0.449 -0.741 0.490 0.038 -0.560 0.057
pread (0.416) (1.424) (0.379) (0.08) (1.294) 0.31)
Income -0.004 0.008 -0.004 -0.001 0.004 -0.008
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o (0.006) (0.022) (0.006) (0.001) (0.020) (0.005)
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(0.193) (0.658) (0.175) (0.037) (0.599) (0.143)
Observations 17 17 117 117 117 17
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{3-1) Public(A +) — Private(A +) (3-2) Public(A -) — Private(A +)

(27 3) HD|XIot 7B FHYLS| BILIYN SHUSEH(E)
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(Bogeum — Bank) (Bank — Bogeum)
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{5-1) Bogeum(a +) — Bank(A +)

(5-2) Bogeum(a -) — Bank(A +)

(13 5) FHRIIX(LTXD 032 FULHHE BIUHS S2HUSEA(E)
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